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Introduction

We hereby present the Half Year un-audited financial results of the
Group and Comparty, for the period 1# April 2022 to 30t September
2022

Financial Performance

Group Performance

For the 6 months' period April 2022 to September 2022 the
combined Group revenues were Kshs 348.37 million compared to
Kshs 485.29 million in the previous year, same period. The drop
in revenue was mainly attributed to the effect of the disruption to
business caused by the general elections and the general state of
the y. which affected spending ially in the trading
business due to a slowdown in the construction sector. The
transport sector was also affected hence resulting in lower levels of
business inthe automobile division. Total direct and other operating
expenses amounted to Kshs, 220,11 million (2021 was Kshs. 337.72
million], resulting in a Gross profit of Kshs. 128,26 million [2021 was

wrtization of land and buildingsin AMS, interest
on term loans and fixed overhead axpenses, Revenues have also
been constrained due to the effects of the pandemic that affected
the aviation industry.

Company Performance

The Group continues to find ways of growing its business across all
the divisions, despite the harsh econemic environmant, uncertainty
and spiraling operational costs. The Board remains optimistic that
the strategies put in place will mitigate against these challenges and
ensure that costs are contained while growing the revenues.

Future Outlook

NBY Management is highly committed to the good performance of

all jts divisions in order ta build a strong, sustainable and profitable

business group in line with its vision and mission "To be a major

contributor to the development of local mu:l:eswd the
Ve iiah st Maraid

K th 1 " F Afrira lnbn " .

Kshs. 147.52 million]. Administrative and other costs ] to
Kehs. 1244 million (2021 was Kshs. 112.94 million] resulting in Profit
Before Tax of Kshs, 3.86 million (2021 was Kshs. 34.63 million).
The reduction in profit was attributed to d iation realized in

g ECONOMY on
par with the rest of the world™

The proposed 1 MTIPA Cement Manufacturing Unit shall use very
d technology in order to produce high quality and low-cost

the Aviation Division [non-cash expenses), as well as the incréased
cost of materials and other inputs. The Russia-Ukraine war greathy
affected steel prices and shipping, leading to higher costs incurred
in getting material. There was also global scarcity of all major
commodities which also pushed up material costs, that also
affected construction and transport business in the country.

Trading Division

The C y contributed a of Kshs 85.9 million during the

B months' period under review and generated a Net Profit before
tax of Kshs 117 million. The performance of the division was mainly

i affected by the increased cost of materials, increased shipping costs

and a slowdown in the construction sector.

Automobile Division
Delta Automobile Ltd continues to provide quality service in repair
. and maintenance of Heawy Commercial Trucks. The Company
contributed a revenue of Kshs 247 million during the 6 months'
perlod under review and generated a Net Profit before tax of Kshs
« 25,56 million. The drop in revenue compared to the previous year
same period [Kshs. 374 .43M) was mainly attributed to a reduction
in road transport business and high cost of fuel that constrained
most transporters, hence low maintenance levels,

Aviation Division

This Division ¢ of Aviation M t Solutions Ltd
[AMS)] and Air Direct Connect Ltd [ADC). These two firms operate
together to repair and maintain various aircraft types and provide
urher support services. These subsidiaries reported a combined
aof Kshs. 15.30 million for the six months under review, and
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cament. We expect that this unit shall be the major contributor to
NBV's revenue and profit in coming years.

The Autornobile Division will benefit from the increased transpart
logistics as a result of the policy changes in the country. This will if
turn increase the number of Heavy Commercial Vehicles on the road
leading to increased derand for maintenance services. We expect
this to Improve the Group’s revenues and profitability going forward.

The Aviation Division shall seek to take advantage of all the
opportunities of repair and maintenance of aircrafts locally and for
the international market. Currently, aircraft owners incur high costs
when they send their aircrafts abroad for repair and maintenance

services. The Company is focused on engaging lessors of aircrafts’
to offer maintenance of their aircraft at our premises and so

far negotiations were ongoing with several potential long-term

customers. This will ensure that the investments in the facilities are

fully utilized thus providing the shareholders with long term value.

NBV which commenced its business in 2012 as an SME, now has
a strong balance sheet and positive NAV and is working towards
creating mare value for its investors and stakeholders.

Dividend
The Board of Directors did not declare any dividend for the period
under review.

By Order of the Board

Haresh V. Soni
Chief Executive Officer
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